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Crystal Ridge HOA Annual Meeting 
Wednesday, January 22, 2020 
Email: board@crystalridgehoa.org 
Website: www.crystalridgehoa.org 

Board Members Attending: 
 Mark Crawford, Peggy Kloes, Tim Evans, Patti Lundell, Emory Gearhart, 

Chong Lam 
   
Vista Representative: 
 Jenny Ross 
   
Homeowners Attending:  18  (Vista Management maintains sign-in records) 
   
Scheduled Meetings:  Held at Puyallup Public Library, 7:00 - 9:00 PM 

 Wednesday, February 5, 2020, Board Meeting, CANCELLED 
 Wednesday, March 4, 2020, Board Meeting, Board Room 
  
Proceedings: 

1. Call to order and Board Member quorum established - 6 of 7 members 
present. 

2. Minutes:  The minutes of the December 4, 2019, Board Meeting were 
approved via email and posted to the website; VOTE 6 YES; 0 NO. 

3. Homeowners Questions and Answers; Open Forum: 
 (1) Why the change in election procedures to mail-in ballot for election of 

Board members?  A:  The 2020 election for one Board of Directors seat was 
changed to conform to the Bylaws, Article V, Section 1. Nomination, and 
Section 2. Election.  The Bylaws provide for nominations by a Nominating 
Committee and for elections by mail-in ballot. Voting by mail is intended to 
allow for greater participation from homeowners who cannot attend the Annual 
Meeting.  We received 47 ballots by mail plus 6 at the meeting (see 2 below), 
the largest number of votes ever submitted for a Board election. Voting to ratify 
the budget must be in person at the Annual Meeting per RCW. 

 (2) Homeowners suggested more time be given for ballots to be returned.  Some 
homeowners were not able to mail their ballots in time to meet the deadline and 
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an exception was approved so that 6 ballots brought to the meeting could be 
counted. 

 (3)  Suggested that in the future the annual meeting notice, ballots, and budget 
be mailed separately from other information.  It was felt there was too much 
information in the packet that was sent to homeowners before the Annual 
Meeting. 

 (4)  Suggested that future candidates submit a CV with a brief account of 
education, qualifications, experience, years living in the community, and the 
contribution they will make to the HOA. 

 (5)  A 1993 amendment to the CC&Rs classified the fence separating the 
Classics and the Estates as an HOA maintenance item.  The fence was replaced 
in 2019 and will be stained in 2020.  Some homeowners were disappointed with 
the workmanship by the fence contractor.  It was suggested that any future 
fence replacement (estimated to be replaced in 2039) should be done by a fence 
builder not a general contractor. 

 (6)  Again a tree was knocked down on Crystal Ridge Drive by a car leaving the 
roadway.  Vista has asked for a bid from Olympic for removal and replacement 
and has filed a claim with the driver’s insurance carrier.   

 (7)  The monument at Crystal Ridge Drive at Shaw Road will be demolished by 
the City in 2020.  The Association received $117,200 in compensation from the 
City of Puyallup for replacement of the monument and a deed for a portion of 
the monument easement.  The Board has budgeted $55,000 in 2020 to design 
and construct a replacement monument.  The balance of the money has been 
applied to the Reserve Account.   Volunteers are needed for the Monument 
Design Committee.  Please contact the Board if you would like to volunteer. 

  
4. Open the Annual Meeting and Proof of Notice of Meeting: 
 Vista mailed the annual meeting packet and the notice of the meeting to 

homeowners on January 6, 2020. 

5. Financial Results and Forecast: 
 Please refer to Addendum of these Minutes:  2020 Budget, Reserve Report 

and Forecast Report to Homeowners (a copy was mailed to all homeowners in 
the 2020 Annual meeting packet) 

6.  2020 Budget Voting Results: 
 Ballots for ratifying the 2020 budget were distributed to homeowners.  Six 

homeowners volunteered to help Registrar Jenny Ross of Vista count the votes. 
The 2020 Budget was ratified by a vote of  27 approved; 4 rejected (18 
homeowners attending, 6 Board members, and 7 proxies). 
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 The Revised Code of Washington (RCW) and our governing documents require 
that homeowners approve or reject the budget.  The budget is ratified by the 
homeowners unless a majority of homeowners (191 votes of 381 votes) reject 
the proposed budget.  Homeowners voted on the 2020 Budget; voting on the 
forecast is not required. 

  
7. Volunteers are needed for committees: 

 CRD Entrance Monument Design  
 Security Committee - Block Watch 
 Rules and Regulations 
 Architectural Control (ACC) 
 Nominating  
 Welcome 
 Play Lot Maintenance 

 Volunteers do the work of the HOA and are very much appreciated.  If you can 
help on any committee, please contact the Board by email to volunteer. 

8. Board Election Results: 

 Six homeowners helped open envelopes and count the ballots.  There were 53 
votes:  32 — Emory Gearhart, 20 — Jan Pilcher, and 1 for other. 

 Emory Gearhart was re-elected for a 3-year term. 

 (6 Board Members’ terms expire in 2021.) 
  

Meeting adjourned at 9:05 PM 

ADDENDUM 

Crystal Ridge Homeowners’ Associa6on of Puyallup (the “Associa6on”)  

2020 Budget, Reserve Report and Forecast Report to Homeowners 
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The 2020 budget was unanimously adopted by the Board during the November 4, 2019, Board 
meeting.  The budget and reserve report were discussed during the meeting.  The meeting was 
open to all homeowners.   

The budget was subsequently revised to increase the amount allocated to tree removal and 
replacement.  Voting to adopt the revised budget was held via email on January 5, 2020.  The 
vote was 5 FOR, 0 AGAINST and 0 ABSTAINING.  (One Board member did not vote and 
another was ineligible to vote.) 

The primary purpose of adopting the next year’s budget in the current year is to set 
assessments and commit to capital spending projects for the upcoming year.    

The Revised Code of Washington (“RCW”) and our governing documents require that 
homeowners approve or reject the budget.  The budget is ratified by the homeowners unless a 
majority of homeowners (191 votes of 381 votes) reject the proposed budget.  Homeowners are 
voting on the 2020 Budget not the forecast.  The 2020 budget is presented in the gray shaded 
areas of the charts included below. 

All homeowners eligible to vote were sent a budget proxy.  Eligible homeowners may vote in 
person at the annual meeting or by proxy to ratify or reject the 2020 budget.  Please see the By-
Laws Article VII(b) for information regarding ineligible homeowners. 

 A discussion of the revised 2020 budget adopted by the Board and thirty-year forecast are 
presented below.   

Assessments:   

The initial assessments in 1993 were $360 for The Estates and $240 for The Classics.  
Assessments have been increased from time to time over the years and the proposed budget 
increases the 2020 assessment by 5% year-over-year to $782 for The Estates and $521 for The 
Classics.  This represents a $16 average annual increase for The Estates and $10 for The 
Classics since 1993.   

The Association By-Laws allow the Board to increase annual assessments by up to 10% per 
year without a vote of the homeowners.  An increase of more than 10% per year requires 
approval of two-thirds (254 votes) of the homeowners.     The increase in assessments is 1 2

driven primarily by construction inflation assumptions in the Reserve Report and RCW 
requirements to adequately fund the Reserve Fund in an amount sufficient to maintain and 
replace the assets of the Association over the life of the assets.  The RCW requires a thirty-year 
forecast. 

Expenses:  

Expenses of the Association are included in the budget and generally fall into two categories.  
Expense such as insurance, accounting, reserve report, property tax, landscaping, collection 
(legal) and utilities are mandatory.  Other expenses are subject to the discretion of the Board.  
These include management fees, social activities, office supplies, web hosting.  The Board 

 Bylaws Article XI Section 3(d) the maximum annual assessment may not be increased  1
each year more than ten percent (10) above the maximum assessment for the previous year without a vote  
of the membership.  

  CC&Rs Article X Section 3:  Homeowners in The Estates (80 homes) are entitled to two votes and homeowners in The Classics 2

(221 homes) are entitled to one vote.
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believes that communications via the mail and website are important to provide information to 
homeowners and social activities are important to develop a strong community.  In addition, few, 
if any, properties of our size are self-managed.   

Collections:  

It is expected that all homeowners pay assessments on time, however, there are typically a few 
homeowners that do not pay their assessments or are only motivated to make payments under 
threat of legal action.  This can include liens, fees and even foreclosure.  The Association is 
represented by legal counsel to process such collection activity.  Thus, the Board has allocated 
expense items that include legal collection fees and an Allowance for Bad Debt.    

The By-Laws provide that any amount more than 30 days past due is subject to 12% interest.  
In addition, the Association may bring legal action against the homeowner or foreclose on a lien 
against the property including interest, fees and attorney fees.    

As a result of past collection activity, the Association has paid significant legal expenses over 
the years.  These expenses are charged to the specific homeowner in addition to late fees and 
interest.   As of December 31, 2019, the Association is owed $16,980.   Of this amount one 
homeowner represents $13,311.   

Capital Expenses:   

The physical assets and remaining useful life (“RUL”) expected life of Association assets are:  

Monuments:  

1) CR @ Shaw Entrance Monument- To be replaced in 2020 
RUL is expected to be 25 + years 

2) Janell Estates Entrance Monument – Two at Shaw Rd and 15th Ave SE     
RUL 25 years 

3) The Estates Entrance Monuments – Two at CRD SE and CLL SE             
RUL 25 years 

4) The Estates Entrance Monuments – Two at CLL SE and15th Ave SE       RUL 
25 years 

2013-2018 Past Due Assessment  $                    3,833.91 

2019 Assessments                        1,762.28 

Late Fees                        1,875.00 

Interest Due                           158.69 

Violation Fines                        1,450.00 

Legal Fees                        7,900.12 

Total  $                  16,980.00 
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Trees: RUL of new trees is 20 to 25 years (about 400 trees have been replaced over the 
past 9 years) - Annual 

1) Approximately 900 total street trees –  

Irrigation: Requires annual repair and replacement (original system was installed in the   
early 1990s) – Annual repair 

1) 8 Water meters 

2) 8 Control Stations 

3) Approximately 700 Heads/Risers 

Landscaping: Requires annual repair, replacement and maintenance – Weekly 
Maintenance 

1) Approximately 2.5 miles of grass mow strip (mowers cover approx. 7 miles) 

2) All Shrubs and landscape at the Monuments 

Play Lot:  

1) Bench – RUL 30 years 

2) Bench/Table – RUL 30 years 

3) Play Structure – RUL 30 years 

4) Landscape and irrigation system – Weekly and Annual 

The Estates Fence:  

1) Approximately 1,000 lineal feet of fence along the rear property line of 20 lots.  
The fence represents the division of The Estates from The Classics.         
RUL 19 years 

Mailbox Structures: 

1) 32 structures.  All structures are aged beyond their useful life and will be 
removed and not replaced 

RUL 0 years 

2) Some structures have owner installed secured locking boxes, mail drop and 
package lockers (with and without pedestals) 

Reserve Report: 

The most recent Reserve Report was completed in October 2019.  The timing of the report was 
coordinated with the completion of the play lot and The Estates fence.  These two projects 
represented both a significant expense and replacement of the most decayed and unsafe 
assets owned by the Association. 

The purpose of the Reserve Report is to compare the current Capital Reserve Balance and 
projected balance to the reserve fund required to maintain and replace the assets of the 
Association in the future (forecast period is 30 years).  Based on the current useful life of the 
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aggregate of the Association’s assets the reserve fund balance is projected to be only 39% of 
the Required Fully Funded Balance at the end of 2020.   

The Estates fence and play lot are new and represented an expense of about $115,000.  These 
two capital expenses significantly depleted the Reserve Fund balance. 

The Board has historically funded Capital Expenses on a “funds available basis”.  This has had 
the effect of deferring needed capital expenses until funds were available with the benefit of 
keeping annual assessment increases to a minimum.  Based on the recent Reserve Report, the 
Board set a goal of minimum 100% funding for the Capital Reserve Fund.  The Board 
understands that not only is this a conservative position but also one that minimizes the need for 
significant annual assessment increases or potential special assessments. 

In addition, based on internet research it is recommended that HOAs maintain a minimum of 
three months Operating Expense Reserve.  The Board has maintained a $10,000 Operating 
Reserve balance in the past but has increased it to $15,607 as of January 1, 2020.  Maintaining 
three months reserve in 2021 and beyond will effectively triple the Operating Reserve to 
approximately $32,000 to $36,000.   

These funding strategies are expected to result in the Board’s ability to improve and maintain 
the Association’s assets on a timelier basis with the adverse effect of more regular, although 
minimal, annual assessment increases.   

Operating Budget 5 Year Forecast 

Operating Budget assumes: 

1) 5% increase in assessments in 2020 and 3% thereafter 

2) 3% annual construction cost inflation 

3) Audit fees for 2018 & 2019 paid in 2020 and annual audits thereafter 

4) Continued management company fees:  No increase in fees and no change in 
management company in 2020 

5) Continued Liability and D&O insurance 

6) Continued Social Activities 

7) Legal Fees for collections and other corporate purposes 

8) 2.5% allowance for uncollected assessments 

9) Reserve Report every three years 

10) Office supplies/postage for annual meeting notices, assessment invoicing, and other 

11) Web hosting service 

12) Landscaping:  No increase in fees and no change in landscape company in 2020.  Due 
to service issues in 2019 the landscape company agreed to 1) replace the Janell Estates 
monument at no charge (estimate was $2,850, and 2) waive the $3,750 holdback for 
tree replacement in The Estates. The Board held back a portion of an irrigation repair 
invoice due to irrigation issues in 2018 in the event trees died as a result of lack of water.  
No trees required replacement and the landscape company agreed to waive payment.  

7
7 of 16



Approved - January 22, 2020, Annual Meeting Minutes

The total settlement to compensate the HOA for service shortfalls in 2019 was $6,600.  
This represents about 1 month of service and a saving to the HOA. 

13) Total projected 2020 income exceeds total expense by $48,351.  These funds will be 
applied to 2020 capital expenses, additions to the reserve and operating reserve funds. 

2020 Operating Budget and 2021 to 2024 Forecast  

 

2020 Capital Budget & Operating and Reserve Fund 2010 to 2024 Forecast 

1) Reserve Fund:  The Reserve fund beginning balance includes accumulated funds plus 
$117,200 received from the City of Puyallup as compensation for the pending demolition, 
easement deed and future replacement of the entrance monument at CRD and Shaw 
Road.  The City opened negotiations for this project 3 years ago at $60,000.  The Board 
and the City did not agree on the value and the City proceeded with the Shaw Rd 
improvements.  Upon completion of the project the City concluded that the existing 
monument created a potential vehicle and pedestrian safety hazard and elected to block 
the northbound right turn lane on Shaw Road.  Negotiations were reopened in late 2018 
and concluded in September 2019.   (See the September 4, 2019 Board meeting 
minutes.) 

2) Tree Replacement:  The Board has historically authorized the replacement of twenty-five 
street trees annually.  However, replacement was suspended in 2019 due to other 
pending capital expenses including irrigation repair and play lot completion. 

The Board previously prioritized tree removal and replacement as follows: 1)  trees with 
roots interfering with infrastructure (street lights, fire hydrants and water service),  2) 
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trees interfering with intersection line of sight (traffic safety), 3) tree roots uplifting 
sidewalks (City will not repair sidewalks unless existing tree roots removed), and 4) 
diseased trees.   

Trees that are removed from areas 1 – 3 will not be replaced.  Trees may not be planted 
within 10 feet of a driveway apron approach and all replacement tree species are per 
City of Puyallup requirements.  

The Board has budgeted for the removal of 71 trees and replacement of fifty-five trees in 
2020 including five trees that died but are under warranty from the landscape company.  
Please note if a tree is removed and replanted in the mow strip in front of or adjacent to 
your home, you will receive a Gator Bag (irrigation bag reservoir).  The homeowner is 
responsible for regularly filling the bag with water to maintain the tree.  The tree warranty 
offered by the landscape company excludes homeowner negligence and tree death 
resulting from a lack of water.  The homeowner is also financially responsible for 
replacing the tree if it is determined that the tree died from lack of water. 

3) Irrigation Repair and Maintenance:  The existing irrigation system was installed in the 
early 1990s.  The system is in constant need of repair and replacement.  Heads and 
risers, backflow devices, controllers, wiring, valves and other portions of the system are 
in constant need of repair and replacement.  The landscape company also provides 
irrigation services to the Association.  The landscape company energizes and tests the 
system in the Spring and shuts it down in the Fall. The system experiences operational 
issues every year.   

4) The Estates Fence: The Estates fence maintenance is the responsibility of the 
Association.  Maintenance of the fence became the responsibility of the Association in a 
July 1993 amendment to the CC&Rs.  The fence is located on the westerly boundary 
between The Estates and The Classics.  This section of fence measures approximately 
1,000 lineal feet and was replaced in its entirety in 2019.  The fence requires staining 
every five years to maintain its approximate twenty-year useful life.  The 2020 budget 
includes an amount of $5,500 for staining labor and materials. 

5) Monument Lighting:  The existing lighting at the Estates entrance monuments requires 
replacement.  The 2020 budget for replacement with LED lighting is $5,000. 

6) Monument Maintenance:  The Estates entrance monuments require cleaning.  The 2020 
budget includes $4,000 for this purpose. 

7) Mailbox structures:  All thirty-two mailbox structures are at the end of their useful life and 
will be demolish over the next five years.  They will not be replaced.  In their place it is 
expected that homeowners will join the neighbors and install metal cluster locking 
mailboxes.  Many homeowners have already installed install secure locking mailboxes 
and have done so at their expense.  The structures covering these existing metal locking 
mailboxes will be removed however the existing metal locking mailboxes will remain in 
place.  The cost of new metal locking mailboxes that will replace all non-locking boxes 
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will be at the homeowner’s expense.  The City and the Post Office both require new 
subdivisions to install such boxes.  The Board of Directors decided for the general safety  

and security of the homeowners of Crystal Ridge that locking mailboxes are in the best 
interest of all homeowners in Crystal Ridge.   

8) Play Lot:  The play lot was completely remodeled and replaced in 2019.  Subsequent to 
completion many homeowners have requested additional equipment suitable for three to 
five-year old children.  The 2020 budget includes $4,000 for equipment and installation. 
There remains a $1,000 amount from the 2019 budget to complete the landscaping 
along the east and south fences. 

9) CRD Entrance Monument:  The monument at Crystal Ridge Drive at Shaw Road will be 
demolished by the City in 2020.  The Association received $117,200 in compensation 
from the City of Puyallup for replacement of the monument and a deed for a portion of 
the monument easement.  The Board has budgeted $55,000 in 2020 to design and 
construct a replacement monument.   

Operating Reserve:   

The Board has established an Operating Reserve in an amount approximately equal to three 
months of annual expenses.   This is an increase from $10,000 compared to prior years.  
Research of best practices and experience led to the decision to increase the reserve.  
Increasing the reserve will allow the Board to schedule projects (tree replacement, irrigation 
repair, etc) late in the prior year and contractually commit to projects at the beginning of the year 
rather than wait for collection of annual assessments.   

Capital Expense Reserve Fund:    

The balance in capital Reserve Fund at the beginning of 2020 is $168,000 and includes prior 
year’s funding plus the amount described in note 9 above.  The recently completed Reserve 
Study resulted in the five-year forecasted Reserve Fund requirements depicted in the chart 
below.  (See the complete 2019 Reserve Study posted to the CR HOA website at http://
crystalridgehoa.org/Board/CRHOA%20Reserve%20Study%20-%202020%20II%20v6.pdf.) 

The Board has established a policy of maintaining a minimum of 100% Projected Reserve Fund 
to Required Fully Funded Reserve Fund per the Reserve Report.  The chart below indicates 
excess reserves of $10,00 to $18,000 per year.  This represents a reasonable contingency 
amount within the Reserve Fund. 

The chart below represents the five-year forecast of expected capital Reserve Fund spending 
and Operating and Reserve Fund Balances.  These amounts could change and should be 
recast in conjunction with the next reserve report. 
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2020 Capital Budget and Capital & Reserve Fund Forecast: 
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2025 to 2030 Capital Budget & Reserve Fund Forecast 

 

2035 to 2049 Capital Budget and Reserve Fund Forecast:  The following chart represents the 
balance of the forecast period per the 2019 Reserve Report.  When comparing this chart with 
those contained in the 2019 Reserve Report you will note some differences in the amounts.  
This is due to differences in assumed annual assessment increases, inflation calculation 
methodology and timing of expenses.  These differences are not material given the extended 
time period forecast and the expected three-year refresh cycle of the Reserve Report.   
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Summary:   

The Board’s primary goals in 2020 are; 

1) Establish a monument design committee to design a new entrance monument at CR 
Drive and Shaw Road.  

2) Contract for and construct a new entrance monument at CR Drive and Shaw Road.  

3) Seek candidates to stand for election in January 2021 to replace four Board members 
whose terms end in January 2021. 

4) Continue to work with Vista Community Management and Olympic Landscape to 
improve the look of Crystal Ridge and the satisfaction of the homeowners. 

5) Purchase and install additional play equipment in the play lot and complete the 
landscaping. 

6) Remove and replace 55 new trees and remove 71 trees. 

7) Maintain a conservative financial profile consistent with a fully funded Reserve and 
Operating Fund. 

Budget Summary Requirements per Revised Code of Washington (“RCW”) 64.38.025:    

a) The current amount of regular assessments budgeted for contribution to the reserve 
account, the recommended contribution rate from the reserve study, and the funding 
plan upon which the recommended contribution rate is based; 
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i. The current regular assessments budgeted for contribution to the reserve 
account for 2020 is $30,000 per year or $99 per lot. 

ii. The Reserve Report recommends a contribution amount of $30,000 per year or 
$99 per lot in 2020. 

iii. Per the reserve report the Association will need to increase contributions by 
6.32% annually starting in 2022 to keep up with inflation and stay on a fully 
funded track. 

iv. The funding plan to increase reserve contributions is a 5% assessment increase 
in 2020 and 3% increases in each year from 2021 to 2025.  This will result in a 
$105/lot contribution in 2020 and a funded reserve account by the end of 2021. 

b) If additional regular or special assessments are scheduled to be imposed, the date the 
assessments are due, the amount of the assessments per each owner per month or 
year, and the purpose of the assessments; 

i. Assessments are due January 31 of each year.  The assessment increase per 
home over a five-year period will average approximately $25/per year for The 
Estates and $16/year for The Classics 

ii. The purpose of the assessments is to meet operational expenses, increase the 
balance in the reserve account and fund capital expenses as prioritized by the 
Board of Directors with input from homeowners. 

c) Based upon the most recent reserve study and other information, whether currently 
projected reserve account balances will be sufficient at the end of each year to meet the 
association's obligation for major maintenance, repair, or replacement of reserve 
components during the next thirty years; 

i. Based on the assumptions set forth in this report the projected reserve balance is 
sufficient to meet the Association’s obligations for maintenance, repair and 
replacement of Association assets during the next 30 years.   

ii. Note that the Play Lot, Estates Fence were newly constructed in 2019.  These 
two assets represent the largest periodic expenses of the Association.  These 
projects significantly depleted the reserve account.  Tree replacement is now the 
largest annual expense of the Association. 

d) If reserve account balances are not projected to be sufficient, what additional 
assessments may be necessary to ensure that sufficient reserve account funds will be 
available each year during the next thirty years, the approximate dates assessments 
may be due, and the amount of the assessments per owner per month or year; 

i. The thirty-year projection assumes 3% annual assessments increases will be 
sufficient to contribute a range of annual reserve contributions between $35,000 
to $69,000.  The Association’s reserve contribution results from annual revenues 
in excess of operating expenses ranging from $48,000 to $69,000 per year for 
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the five-year forecast 2020 to 2024.   These funds will be applied to the operating 
reserve account and the capital reserve account. 

e) The estimated amount recommended in the reserve account at the end of the current 
fiscal year based on the most recent reserve study, the projected reserve account cash 
balance at the end of the current fiscal year, and the percent funded at the date of the 
latest reserve study; 

i. The Reserve Report recommends an end of 2020 reserve account balance of 
$142,000.   The projected reserve account balance is $56,010 or 39% funded.    

ii. The projected reserve account balance at the end of 2021 is $68,800 or 117% 
funded based on a $50,385 contribution to the reserve account.    

iii. The Board set a goal of a minimum of 100% reserve account funding at the end 
of each year. 

f) The estimated amount recommended in the reserve account based upon the most 
recent reserve study at the end of each of the next five budget years, the projected 
reserve account cash balance in each of those years, and the projected percent funded 
for each of those years; and 

i. Reserve Report recommends a fully funded reserve balance for the five-year 
period 2020 to 2024 is $142,231, $58,896, $68,8223, $77,797 and $86,592. 

ii. Assuming no increase in assessments, the projected reserve amount balance for 
the five-year period 2020 to 2024 would be $56,101, $67,163, $73,464, 75,158 
and $76,673. 

iii. Assuming no increase in assessments, the projected reserve percentage funded 
for the five-year period 2020 to 2024 is 39%, 114%, 107%, 97%, and 89% and 
will continue to decline. 

g) If the funding place approved by the Association is implemented, the projected reserve 
account cash balance in each of the next five budget years and the percent funded for 
each of those years. 

i. Assuming a 5% assessment increase in 2020 and 3% in 2021, 2022, 2023 and 
2024 the reserve account balance for the five-year period 2020 to 2024 is 
$56,010, $68,800, $80,986, $91,654, and $105,505 

ii. Assuming a 5% assessment increase in 2020 and 3% for 2021, 2022, 2023, and 
2024 the projected reserve percentage funded for the five-year period 2020 to 
2024 is 39%, 117%, 118%, 118%, and 122% and declining thereafter. 

Conclusion:   

15
15 of 16



Approved - January 22, 2020, Annual Meeting Minutes

The Crystal Ridge Homeowners’ Association exhibits adequate liquidity and funding resources 
per the recommended assessment increases to meet the needs of the Association and the 
responsibilities of the Board of Directors as described in the 2019 Reserve Report, Bylaws, 
Declaration of Covenants, Conditions and Restrictions of the Association and Revised Code of 
Washington (“RCW.”).   

The Board recommends homeowners vote affirmatively to ratify the 2020 budget. 

Sincerely,  

Board of Directors 
Crystal Ridge Homeowners’ Association of Puyallup  
January 2020
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